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Salient Features of the Project
(Upper Mardi Khola Hydropower Project7MW)

1 Project Location

Development Region : Western

Zone : Gandaki

District : Kaski

Intake Site : Lwangghalel

Power House Site : Lwangghalel

Geographical Co-ordinates

Latitude : 83°54°30”E to 83°52°03”E

Longitude :2825°00” N to 28°22°16” N
2  General

Name of River : Mardi Khola

Nearest Town : Pokhara

Type of Scheme : Run- of river

Gross Head :335 m

Net Head :318.58 m

Installed Capacity : 7,000 kW

Average Annual Energy after Outage : 35.880 GWh
3 Hydrology

Catchment Area : 39.87 km?
Mean Annual Discharge £ 4.792 m’/s
Design Discharge :2.60 m’/s
Probability of Exceedence 140 %
Riparian Release £ 0.069 m*/s
Design Flood Discharge : 159 m’/s
4 Headworks
Type of Diversion Weir : Ogee Shaped Concrete Weir
Length of Weir : 10 m
Height of Overflow Weir :
Weir Crest Elevation : EL 1,650.0 m
Nos of Under sluice Gates Size : 2 (Two)
Under sluice Gate Size :1.50m x 2.50 m
Crest Level of Under sluice :EL 1,647.5m
Type of Intake : Side Intake with Orifice Opening
Nos.of Intake Orifices : 2 (two)
Size of Orifice :20m x1.5m
Crest Elevation : EL 1,649 m

AT AEl @1 AT ATATTAT @ H. 4T, U371 93
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5 Gravel Trap

Size of Gravel Trap (W x H)
Length
Width
Overall Depth
Particle Size to be Trapped
6 Delisting Basin

Type
No of Chamber
Dimension (Lx Bx H)m
Particle Size to be Settled
Trapping Efficiency

7 Head pond

Type

Effective Storage

Effective Length

Width

Effective Depth

Normal Water Level
8 Penstock Pipe

Type

Length

Internal Diameter

Shell Thickness

Nos of Anchor Blocks
9 Power House

Type
Dimension
Turbine Center Level

10 Tailrace Canal

Type

Length

Size (W x H)

Tailrace Water Level
11 Turbine

Type

AT &t @reT STAfasa STarer 9§ A

9% A AT giaeae

: Gravity Flushing
:11lm

:3.50m

:1.60 m

;5 mm

: Double Chambered, Gravity Flushing
: 2 (Two)

:40m x3.80m x 2.46 m

:0.2mm

: 90%

: RCC Tank
:157.80 m’
:11m

:7.85m

:1.85m

: EL 1,648.896 m

: Surface

: 3,700 m
:1.20m

: 6 mm to 22 mm
272

: Surface, RCC
:27.50mx 16.20 m x 8. 80 m
:EL 1,315 m

: Rectangular, RCC
: 80 m

:1.50mx 1.25 m
:EL.1,312.40 m

: Pelton ,Horizontal

U7 Q8



FATES 34T AT WS AR fa. gregrimer fafwes

Number
Rated Output Capacity per Unit
Net Head
Discharge per Unit
Efficiency
12 Governor

Type
Adjustment for Speed Drop
13 Generator

Type
No of Units
Rated Output Capacity per Unit
Frequency
Power factor
Rated voltage
Frequency
Rated Speed
Excitation System
Efficiency

14 Transformer

Type

Rated Capacity
No of Units
Vector Group
Voltage Ratio
Efficiency

9% A AT giaeae

: 2 (Two)
: 3,700 kW

:318.58 m
:1.30 m>)

290 %

: Electro — Hydraulic
: Between 0 to 5 %

: Synchronous brushless, 3 AC
: 2 (Two) nos
14,117 kVA
: 50 Hz
:0.85
:6.3kV
:50Hz
: 750 rpm

: Brushless

97 %

: Outdoor, Oil Immersed, ONAB
: 4,500 KVA, Three Phase

: Two (2)

:YNd 11

: 6.3kV/33kV

299 %

15 Transmission line to be constructed by Company

Voltage Level
Length (approx )
From

To

AT &t @reT STAfasa STarer 9§ A

:33kV

: 11 km

: Power house

: NEA Proposed Baskot S/S

U7 9y
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Fiscal Year 2081/82

e Auditor's Report
e Financial Statements
e Significant Accounting Policies and Notes to Accounts
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Chartered Accountants

Ernanl ™ |-||||.|| i
Contace Mo, (5 -4 14265,

Independent Auditors' Report
To the Sharcholders of United 1di-Murd) & 18I, Hydropower Limited

Cmenis:

Disclaimer of Opinion
We have audited the financial statements of United Idi-Mard| & 1.5, Hydropower Limited, Pokhara-17,
Kaski, Nepal, which comprise the statement of finoneinl posilfon as ot 32™ Ashad 2082 (comesponding to
July 16, 2025) and the statement ofincome, statement of eash Now an:d statement af changes in equity for the
vear then ended, and wotes o the financial stalements, including o summary of the significant accounting
policics and explanztory information.

We do not express an opinion on the aecowp
matters deseribed in the Basis for Diselaime
sulticient and appropriate audit evidence

anving fiancial statements because of the significance of the
rof Cpinion para of this report, we have not been able to abtain
to provide s bazis [or an audit opinion on this finaneial statements,
Basis for Disclaimer of Dipinion

The applicable financial reporting framewerk for the arganization was changed to Nepal Financial Feparting
Standards (NFRS) from Mepal Accounting Stondards, Howewver, financial statcments have not been prepared
applying Nepal Financial Reporting Standards and financial information of previcus years have not been
restated and disclosed based an transitiong| pravisions.

e cumulative effect of nat restating, prescnting and i
transactional provisions of Mepal Fingneial Reporting
pervasive.

selesing the financial information based on
Standurds I8 uncestain and could he material and

Emphasis of Matier

We draw attention to Nole 4,15 of Significunt Accounting Policics and Dilier Explanatory Information to the
finzncial staements, which describes (he Company’s policy and dergils relting o Revenue (Sales)
Recognition. We alse draw anention to the separate preliminary audit report issued to the management, which
cantains the detailed audit findings and observations,

Key Audit Maitlers

Koy Audit Matlers are those matters that, in cur professional judgient, were ol most significance in our audit
of the financial statements of current period. These matters were add ressed in the conlext of our audit of the

financial statemens as a whole and in torming our opinion thereon, snd we da tl provide a separate opinion
on these malters,

We have not observed any key audit matlers o be communicsted Tor the pcrmd__
Oher information

Managemenl is responsible for the olher information. The ather information comprises all information in the
annual report other than the fnancial statements and our nuditer's repert theveon.

Owr pinien on the Nnancial statements does not

cover the other information and we do net express 4
of assurance conclusion therean,
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!n qumt-cliuu with our awdit of he
in doing so, consider w hether the
our knowledge obtained in the @

Tinancial statements, our responaibility i to read the other information and,
other informmtion is materially inconsistent with the financial statements, or
we have performed. we cans udil, or otherwise appears 1o be materially !T]I.%H!rlled. If, based on the work

h conelude that there is a material missintement of this other information; we are

requi o el W
quired to report that fact. We have mohing Lo peport i s regord,

Ef;rﬂir::::::i::T'cu\:-:.:.::;:m;lm“I and "I'hu_.w l'.'ilmrlgyd wilh [;n_'rt'rnl!llq:e foar ﬂl_n Financial ﬁtlultmuu
with applicnh];‘ n-m” ; c1 o _1.hE 1?1:+:|J'.1'ralmn and 1u'|_r |1|-usu|'|tlz1unn of the fnancial statements in accordance

ancial reporting tramewerk, and or such intemal control a5 management determines is
ne:cssu_q, 1o enable that preparation of financial statements that are [ree from material misstatement, whether
due 10 Frand or ereor,

1 2 oy - - . H i ili i

n preparing the financial statements, management is responsible for assessing the entity's ability to continue
ds @ going concern, disclosing, as applicable matters related to going concern and using the going concem
t‘h‘lhl_’.i l.'.lt accounting unless managenent either intends Lo liquidate the entity of to cease operaticns, or has no
realistic alternative but to de so.

Those charged with govemanee are responsible for overseeing the entily's financial reporting process.
Auditor's Responsibilities for the Andit of the Finaneial Statements

Our objectives are 1o obtain reasanable assuranze abaut whether the financial statements as a whele are free
from material misstatement, whether due 1o fravd or ermor, and (0 issue an audilor's report that includes our
opinion. Reasonable assurance is a high level of assurance bt is not a gaarantee that an audit conducted in
accordance with NSA's will always detact a materinl misstazement wher: it exists.

Misststements can arise from aod of ervor and are considered matecial if, individually er in ageregate, they
could reasonably expect to influence the econnmiz decisions of users (aken on the basis of these financial

sLalemeanis.

As a part of audit in sceordance with NSA's, we exervise professional judgment and maintain

professional skepticism throughout the audil. We also:

« Identify and assess the risk of material misstatement of the financial statement whether duz to fraud or ercor,
design and perform audit procedure responsive Lo thase risks, and abtein audit evidanee that is sufficient and
appropriate o provide a hasis for our opiniain. Lhe risk ab not dewsting a material missiatement resulting
from fraud is appropriate to provide an cpinion. The risk of not detesting a matcrial misstalement resulting
from fraud is kigher than one resulling from error, 03 fraud may involve collusion, forgery, intentional
omission, misrepresentation, o the averride of internal contral.

» Obtain an understanding of imemal contrel relevant o the audit in vl}l:dE]' o uEgig11 audit prm:_milur!:s that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the ¢ifectiveness of

internal contral, o o _ . .
e Conclude an approprigteness of managemeil use of £oing vongem hasis of secounting ﬂ."d' based in audit
evidence obtained, whether o malerial uncerainty exisls |_1:h-.1l¢ll o cvenls o condition that may cast
significant doubl on the entity’s ability o continue as going carcem. [T we l::-iJhl.:]urlEIl..'PHI 4 mzm.r;l!
pncernainty exists, we are required Lo dlu_w attenticn in our uu[lltg:!'s. repot 1o e rells}t_u.d dw.ln.f._ur_l.s in C[r é
consolidated financial stalements or, il such 4..]|5c|¢,~;;u|'|:s are u.ﬂduqm-,l:e,.[:a |11.ui|f_1 our uF11j|un; ur
eomnclusions are based on the audit evidence obtained up 111 [he date -ﬂruE" allld.llu]"a report. However, fulure
swants o condilions may cause the entity Lo cease 1o cantinue as gaing concern. . .
;ﬁ"i‘-f; 3 1o the approprigteness af pecounting policies used and the reasonableness of secouning esiimates and
& Evalud =

e mﬂdl:- h LILI:::IE:LT::I[;LH. and content of linancial statement including the digclosures, and
) E:??Iﬂﬁ:?;ﬁ:::nililalljﬁsmz1u1;1 I'Ii:prl.'ﬁl::nls the underlying teansactions und events in o manner that achicves
whe
fair preseniation.
e Obtain sufficient approprat
activities o express an op
gpinion.

g the finangial information of the entitics or business

o i evidence regardin : - "
priate pudit ev 15 We remain solely responsible for Sup audit

he finencial statemen

pian ol

P e ——r - e
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{ ereiiie
among other matiers, the planned scope

L ] 'Iﬁrt._ &0 . .
Umimimnicage With thpge r . I
ignificant deficiencies in interna

a timing of e . charges with governance regarding,
sk, 111;1 :‘r1l_lk1;. .nlu‘ih W signifieam audil Nndings, including any 8
ety during gy, audit

* Wealgg Wovide s clvar X I — el with relevant ethical
SIS g SRS Wit v s ol i
May reasonahiv b e, e fo commumicate A g ard.

s _ L R ey Re SIITHT] ' :

) I::-: nh:“ n}“_““md i'l'“"“mui}"“ﬁ'“d ux;l:lt;::il::lﬁ usked for, which, to the best knowledge and belief, were

sy 1or the purpose of gy audi,

* Due 1o the Possible effects of he matter deseribed in the Basis for Disclaimer of Opinion paragraph, we are
unable to siate whepher the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with
h,:r this Report are I agreement with the hooks ol geeount

*To the best of qyr information and according to explanation given to us and so far, appeared from our
Examination of the books of necount of the entity, we have not come across cases where board of directors
or any employees of the entity have acted contrary to the provisions of law relating to the aceounts, or
committed any misappropristion ar eaused loss or domage to the entity.

* We have not come ACToss cases where Board of Directors or any employees of the entity have acted contrary
1o the provisions of law refating to the accounts or committed any misappropriztion or caused loss or damage
0 the entity relating 1o the accopays in the entity.

For PramaMPd i ¢ ASsoCin

Chartered Accountants / i

FCA, Pramod Panthi

Drate: 2082 0828

Flace: Rupandehi, Nepal

LN 251219CA00741 CAUE]

Encl: Finzncial Statements, Notes To Accounts & Preliminary Repor

U7 9Q
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal
Statement of Financial Position
As on 32nd Ashad, 2082 (16th July, 2025)
(Amount in NPR)
Particulars Notes As on 32nd Ashad As on 31st Ashad
2082 2081

Assets:
Non Current Assets:
Property, Plant and Equipment 4.1 1,372,088,083.50 1,351,457,877.34
Total Non Current Assets 1,372,088,083.50 1,351,457,877.34
Current Assets:
Financial Assets:
Other Current Assets 4.2 30,000.00 30,000.00
Trade and Other Receivables 4.3 50,475,346.60 71,064,213.88
Cash and Cash Equivalents 4.4 2,647,319.99 2,727,065.31
Total Current Assets 53,152,666.59 73,821,279.19
Non-Current Assets held for Sales
Total Assets 1,425,240,750.09 1,425,279,156.53
Equity & Liabilities
Equity
Share Capital 4.5 460,824,000.00 443,100,000.00
Reserve and Surplus 4.6 26,530,485.58 18,913,847.90
Total Equity 487,354,485.58 462,013,847.90
Liabilities
Non Current Liabilities
Financial Liabilities
Loans and Borrowings 4.7 859,955,639.73 894,808,696.96
Deferred Tax Liabilities
Total Non-Current Liabilities 859,955,639.73 894,808,696.96
Current Liabilities
Financial Liabilities
Loans and Borrowings 4.8 23,758,336.02 59,999,688.83
Trade and Other Payables 4.9 54,172,288.76 8,456,922.83
Total Current Liabilities 77,930,624.78 68,456,611.66
Total Liabilities 937,886,264.51 963,265,308.62
Total Equity and Liabilities 1,425,240,750.09 1,425,279,156.52
Net Asset Value (NAV) 105.76 104.27

(0.00) (0.00)

Significant Accounting Policies and Notes To the Accounts are intergral parts of Financial Statements

Niraj Poudyal Roshan K.C. Prakash K.C. FCA.Pramod Panthi

Finance Officer Managing Director Chairman Auditor

wifedt Wt @raT STAtaRa AT © 7oA,
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal

9% o =i gfaaea

Statement of Profit or Loss & Other Comprehensive Income
For the period 1st Shrawan 2081 to 32nd Ashad 2082 (16th July, 2024 -16th July, 2025)

(Amount in NPR)

Particulars Notes Year Ended 32 Year Ended 31

Ashad 2082 Ashad 2081
Income:
Revenue from Sale of Electricity 159,855,660.79 155,148,184.83
Other Income
Gross Income 159,855,660.79 155,148,184.83
Expenses:
Plant Operating Expenses 4.10 18,752,459.03 14,461,872.80
Administrative Expenses 4.11 16,314,127.09 13,975,097.99
Depreciation & Amortization 4.1 29,150,512.12 15,086,999.36
Financing Costs 4.12 68,828,889.42 93,615,142.22
Total Administrative and Other Expenses 133,045,987.66 137,139,112.37
Profit/(Loss) before Staff Bonus and Tax 26,809,673.13 18,009,072.46
Staff Bonus 536,193.46 -
Profit/(Loss) before Tax 26,273,479.67 18,009,072.46
Less: Income Tax - -
Current Tax -
Deferred Tax Income (Expenses) - -
Net Profit/ (Loss) for the year 26,273,479.67 18,009,072.46
Other Comprehensive Income - -
Other Comprehensive Income for the year net of taxation 26,273,479.67 18,009,072.46
Total Comprehensive Income for the year net of taxation
Total Comprehensive Income attributable to 26,273,479.67 18,009,072.46

Owners of Company

26,273,479.67

18,009,072.46

Non-Controlling Interest

Earning Per share ( Rs. Per Share)

Current Year

Previous Year

Basic

5.70

4.06

Diluted

5.70

4.06

Significant Accounting Policies and Notes To the Accounts are intergral parts of Financial Statements

Roshan K.C.
Managing Director

Niraj Poudyal
Finance Officer

wTfedr Wt @rAr AR AT © WA

Prakash K.C.
Chairman

FCA.Pramod Panthi

Auditor
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal
Statement of Cash Flows
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For the year ended 32nd Ashad, 2082 (16th July, 2025) (Amount in NPR )
Year Ended 32 Year Ended 31
Particulars Ashad 2082 Ashad 2081

A)

B)

9]

Cash Flow from Operating Activities

Profit / (Loss) before taxation
Adjustments for:

Depreciation

Movement in Working capital
(Increase) / Decrease in Current Assets
Increase / (Decrease) in Current Liabilities

26,273,479.67
29,150,512.12

20,588,867.28
9,474,013.12

18,009,072.46
15,086,999.36

(13,230,756.41)
20,449,226.65

Net Cash flow from Operating Activities

85,486,872.19

40,314,542.06

Cash flow from Investing Activities

Acquisition of Property, Plant & Equipment
(Increase) / Decrease in Capital Work-In-Progress

(49,780,718.28)

(6,174,910.00)

Dividend Paid (18,656,842.00) (24,315,790.00)
Investment in Equity Share - -
Net Cash flow from Investing Activities (68,437,560.28) (30,490,700.00)
Cash flow from Financing Activities

Proceeds from Issuance of Share Capital 17,724,000.00 23,100,000.00

Increase / (Decrease) in Long Term Borrowing

(34,853,057.23)

(35,147,006.40)

For

Net Cash flow from Financing Activities 17,129,057.23 |- 12,047,006.40

Net Increase/(decrease) in Cash & Cash equivalents (A+B+C) (79,745.42) (2,223,164.34)
Cash & Cash equivalents at beginning of period 2,727,065.41 4,950,229.75

Cash & Cash equivalents at end of period 2,647,319.99 2,727,065.41

Cash & Cash Equivalents at the end of period comprises:

Cash and Cash Equivalent 2,647,319.99 2,727,065.31

Total 2,647,319.99 2,727,065.41

Note: (Figures in brackets represents deductions) 0.00 (0.00)

Significant Accounting Policies and Notes To the Accounts are intergral parts of Financial Statements

and on behalf of United Idi-Mardi & R.B. Hydropower Ltd.

Roshan K.C.
Managing Director

Niraj Poudyal
Finance Officer

Prakash K.C.
Chairman

FCA.Pramod Panthi

Auditor
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal
Schedule of Property, Plant & Equipment as on 32nd Ashad 2082 (15th July, 2025) As Per books SCHEDULE 4.1
Rate Gross Block Depreciation Net Block
Particulars Opening Balance Addition Deletion As on Opening Depreciation Disposal Total Asat Asat
01-04-2081 During the year during the year 313212082 01-04-2081 for the year Adjustment 313212082 313212082 31-03-2081
NPR NPR NPR NPR NPR NPR NPR NPR NPR NPR

Project Site

Land 2% 23,254.940.00 - 23,254,940.00 1,476,870.88 435,561.38 - 1912,432.26 21,342,507.74 21,778,069.12
Land- ROU(DNPWC) 2% 6,174910.00 6,174910.00 61,749.10 122,263.22 - 184,012.32 5,990,897.68 6,113,160.90
4 Wheeler Vehicles 20% 8,340,000.00 - 8,340,000.00 6,354,02647 397,194.71 - 6,751,221.17 1,588,778.83 1,985,973.53
Computers & Printers 25% 1,161,001.22 200,000.00 - 1,361,001.22 802,870.89 139,532.58 - 94240347 418,597.75 358,130.33
Project Building 2% 539,751,599.34 - 539,751,599.34 34278455.14 10,109,462.88 - 44.387.918.03 495,363,681.31 505,473,144.20
Project Generating Assets 2% 24820437414 - 248204374.14 15,762,922.27 4,648,829.04 - 20411,75131 227,792,622.83 23244145187
Transmission Line 2% 29,545352.33 49,569.418.28 - 79,114,770.61 1,818,657.58 1,545,922.26 - 3,364,579.84 75,750,190.77 21.726,694.75
Project Structure 2% 575,751,691.70 - 575,751,691.70 36,525,117.69 10,784,531.48 - 47309,649.17 528,442,042.53 §39,226,574.01
Project Protection Works % 11,865,000.00 11,865,000.00 235,7122.39 232,585.55 - 468,307.94 11,396,692.06 11,629,277.61
Energy Meter 20% 1,130,365.90 - 1,130365.90 541,704.83 17,7321 - 65943705 470928.85 588,661.07
Vacu Circuit Breaker 20% 2,182,030.00 - 2,182,030.00 651,30649 306,144.70 - 957451.19 1,224,578.81 1,530,723.51
Office Site -

Computer & Office Equipment 2% 132:490.00 . 132490.00 01719 9.943.20 102,660.39 2982961 397281
Motorcycles 20% 193,900.00 - 193,900.00 162,135.46 6,352.91 - 168.488.37 2541163 31,764.54
Other Assets 15% 2,854,651.21 - 2,854,651.21 1,470,117.40 207,680.07 - 1,677,197.47 1,176,853.74 1,384,533.81
Leaschold Development Expenses % 1,275,937.25 - 1,275,937.25 306,116.44 48,491.04 - 35460748 921,329.77 969,820.81
Tally Software 20% 32,770.00 11,300.00 - 44/070.00 28371.69 3,139.66 - 3151135 12,558.65 439831
(CCTV Camera 20% 394,836.22 - 394,836.22 233,111.30 32,344.98 - 26545629 129,379.93 161,724.92
[P0 Issue Software 20% 34,182.50 - 34182.50 20,181.35 280023 - 22,981.58 11,200.92 14,001.15
Total 1,452,280,031.81 49,780,718.28 - 1,502,060,750.09 100,822,154.57 29,150,512.12 - 129,972,666.69 1,372,088,083.50 1.351,457,877.34
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements

9% o =i gfaaea

Particulars Notes As on 32nd Ashad As on 31st Ashad
2082 2081

Other Current Assets 4.2

Bank Guarantee Margin (Exim Code deposit) 30,000.00 30,000.00

Total 30,000.00 30,000.00

Particulars Notes As on 32nd Ashad As on 31st Ashad

2082 2081

Trade and Other Receivables 4.3

Advance to Suppliers 43,754,981.77 62,685,135.45
All Tech Electrical Engineering 597,500.00 -
Avya Food Factory 128,820.00 -
Anamol Friendship Engineering Construction Pvt. Ltd 2,688,038.00 5,300,000.00
Himshree Foods Western Nepal LTd. - 10,000,000.00
Gandaki Hydropower Development Company (P) Ltd. 5,345,000.00 5,345,000.00
Worldlink Communications Pvt. Ltd. 3,500.00 3,500.00
Chilly Bar & Restro - 15,000.00
Cubic Engineering Consultant Pvt. Ltd. 500,000.00 500,000.00
Jhyamolongma Hydropower Development Com. Pvt.Ltd 820,000.00 820,000.00
Gautam Machinery - 92,854.50
Nepal Electric and Multipurpose Pvt. Ltd. - 31,771.00
Kalam Offset Press - 12,253.40
Kalika Fuel - 40,724.67
K.C. Constructin Firm Pvt. Ltd. - 3,350,000.00
K.C Builders & Developers Pvt.Ltd 8,000,000.00 8,000,000.00
Om Environment & Scientific Services Pvt. Ltd. 750,000.00 750,000.00
Muktinath Smriti Pratisthan - 50,000.00
Nepal Traders - 50,000.00
Oxygen Tours and Travels Pvt. Ltd. - 15,000.00
Nepal Electricity Authority (NEA) 24,657,069.60 28,309,031.88
Neco Insurance Ltd. 265,054.17 -
Suvanshi Electrical - -
Deferred Revenue Expenditure(IPO) - 643,612.00

Other Receivables 6,720,364.83 7,735,466.43
Custom Margin (E/ M Equipment) 500,536.70 500,536.70
Prepaid Insurance - 264,874.17
Kathmandu Staff Advances 2,425,578.55 734,421.95
Pokhara Staff Advances 2,159,103.58 4,600,487.61
Salary Advance 1,437,497.00 1,437,497.00

Other receivables 197,649.00 197,649.00
Total 50,475,346.60 71,064,213.88
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements

Particulars Notes As on 32nd Ashad As on 31st Ashad
2082 2081

Cash and Cash Equivalents 4.4

Cash in Hand 1,171,763.70 381,210.67

Prabhu Bank Ltd. 57,110.18 57,110.18

Global IME Bank Ltd (CA) 643,026.40 -

Machhapuchchhre Bank Ltd 728.,575.29 2,241,900.04

Prime Commercial Bank Ltd 6,686.42 6,686.42

Prime Commercial Bank Ltd (Escrow) 5,000.00 5,000.00

Rastriya Banijya Bank Ltd. 35,158.00 35,158.00

Total 2,647,319.99 2,727,065.31

Particulars Notes As on 32nd Ashad As on 31st Ashad
2082 2081

Share Capital 4.5

Authorized Share Capital

100,00,000 Equity Shares @ NPR 100/- each 1,000,000,000.00 600,000,000.00

Issued Share Capital

92,16,480 Equity Shares @ NPR 100/- each 921,648,000.00 443,100,000.00

Paid up Share Capital

46,08,240 Equity Shares @ NPR 100/- each 460,824,000.00 443,100,000.00

(Previous year 44,31,000 Equity Shares @ NPR 100/- each)

Total 460,824,000.00 443,100,000.00

. As on 32nd Ashad As on 31st Ashad

Particulars Notes 2082 2081

Reserve and Surplus 4.6

Opening balance 18,913,847.90 25,220,565.45

Less: Dividend (18,656,842.00) (24,315,790.00)

Profit/ (Loss) during the year 26,273,479.67 18,009,072.46

Total 26,530,485.58 18,913,847.90

Particulars Notes As on 32nd Ashad As on 31st Ashad
2082 2081

Long Term Borrowings 4.7

Global IME Bank Ltd (1st Term Loan) 180,146,246.01 195,035,303.24

Global IME Bank Ltd (2nd Term Loan) 464,663,000.00 504,591,000.00

Global IME Bank Ltd. (3rd Term Loan) 180,146,393.72 195,182,393.72

Global IME Bank Ltd. (4th Term Loan) 35,000,000.00 -

Total 859,955,639.73 894,808,696.96

Particulars Notes As on 32nd Ashad As on 31st Ashad
2082 2081

Short Term Borrowings 4.8

Bridge Gap Loan ( Global IME Bank Ltd)

35,000,000.00

Bank Overdraft Loan (Global IME Bank Ltd.)

23,758,336.02

24,999,688.83

Total

23,758,336.02

59,999,688.83
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements
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Particulars Notes As on 32nd Ashad As on 31st Ashad
2082 2081
Trade and Other Payables 4.9
Expenses Payables 750,036.08 1,004,179.54
Audit Fee Payable 334,500.00 334,500.00
Treasure Tours Nepal (P). Ltd - 123,000.00
World Link Communications Ltd. - 9,322.50
Pacific Commercial Company Pvt.Ltd 24,690.00 18,000.00
Bailee International Pvt. Ltd. 27,165.20 27,165.20
Alisha Enterprises - 2,443.65
Bhairab Enginnering Work - 15,500.78
Prabisha Trade Link 3,738.94 3,738.94
D. Pawan Stores 68,875.00 62,875.00
Harinas Traders 119,249.00 76,750.00
Homax Furniture Hub - 250.00
Atihi Resort and Spa Pvt. Ltd. 13,000.08 13,000.02
Hotel Iceland - 6,500.00
Kanchan Office Works - 300.00
Kamana News Publications Pvt. Ltd. 25,087.50 -
Puspa Jyoti Engineering Works Pvt. Ltd. - 17,999.88
Shree Ratan Pandey Auto Workshop - 100.00
Shuvakamama Stationary - 365.00
Avya Food Factory - 233,320.00
S. Ram Krishna Stores 8,037.40 37,848.57
Swift Technology - 21,200.00
Hotel Barahi Pvt. Ltd. 26,471.96 _
Nepal Traders 2,000.00 -
Pareek Fire Fighting Suppliers 13,221.00 _
Fuel Payable (Sunil Naryan Shrestha) 84,000.00 -
Other Company Payable 44,995,889.25 3,556,258.38
Sikles Hydropower Pvt.Ltd 100,000.00 _
Upper Seti Hydro Ltd. 2,335,834.62 -
Office Rent Payable 120,500.00 390,000.00
Royalty of Capacity & Sales of Energy (Payable) 1,090,875.12 1,166,258.38
K.C Construction Firm Pvt.Ltd 39,348,679.51 -
K.C Construction Pvt.Ltd 2,000,000.00 2,000,000.00
PF Pavable 58,000.00 25,000.00
PF (Amita Kumari Karki) 4,000.00 -
PF (Sharmila Maharjan) 4,000.00 -
PF (Niraj Poudval) 50,000.00 25,000.00
Salarv Pavable 5,061,288.63 2,851,059.44
KTM Office Salary Payable 2,019,874.84 484,175.56
PKR Office Salary Payable 963,738.21 560,291.27
Salary Payble (Baskot Sub Station) - 19,999.99
Kiran K.C. (Payable) 139,938.93 385,049.43
Staff Bonus Payable 1,937,736.65 1,401,543.19
TDS Payable 3,307,074.80 1,020,425.47
Total 54,172,288.76 8,456,922.83
Particulars Notes Year Ended 32 Year Ended 31 Ashad
Ashad 2082 2081
[Plant Operating Expenses 4.10
Project Insurance Expenses 3,834,460.92 3,322,712.82
Royalty Expenses 3,897,197.17 3,801,458.98
Energy Purchase From NEA 13,284.00 77,436.00
Site Mess Exp. 10,000.00 6,100.00
Labour Charge Expenses 2,208,995.25 3,000.00
Lahachowk (Baskot) Substation Expenses 1,422,345.25 -
Salary- Site Staff 7,366,176.44 7,251,165.00
Total 18,752,459.03 14,461,872.80
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements
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Particulars Notes Year Ended 32 Year Ended 31
Ashad 2082 Ashad 2081
Administrative Expenses 4.11
Registration and Renewal Expenses - 27,200.00
Annual Fee Expenses -Nepse and CDS 50,000.00 300,000.00
Advertisement Expenses 72,037.50 -
AGM Expenses 113,600.00 38,658.00
AGM Notice Pudlished Expenses 38,646.00 14,238.00
Annual Maintenance Charges 16,950.00 16,950.00
Annual Report Printing Expenses - 57,000.00
Audit Fee Expenses 339,000.00 339,000.00
Bank Expenses 8,876.29 110,963.00
Bishwokarma Puja Expense 15,000.00 -
Bonus Share Registration Expenses 328,657.16 -
Consumable Goods 31,188.83 129,403.57
Compensation Expenses 170,000.00 -
Daily Metting Allowance (BOD) 332,500.00 210,500.00
Dashain Expenses - 16,000.00
Dismantle Charge 30,000.00 -
Electrical Works Expenses 728,296.27 207,500.66
Fine and Penalty Expenses 247,160.66 -
Fuel Expenses 291,280.00 252,832.00
Guest Entertainment Expanse 863,672.41 313,712.37
Insurance Expenses- vehicles 43,499.01 62,000.00
Internet Expenses 157,068.00 125,145.50
IPO Expenses 643,612.00 643,612.00
Late Fee Expense - 87,500.00
Machinery & Tools Expenses 101,962.37 311,164.41
LRF Charge 50,000.00 -
Lef Charge - 175,000.00
Management Charge 80,000.00 -
Meeting Allowance (NEA) 199,416.00 -
Member Ship Renewal Fee ExpenSes 5,100.00 10,000.00
Miscellaneous/ Puja Expenses 6,203.00 20,310.66
Office Rent Expenses 600,000.00 600,000.00
Donation Expenses 900,000.00 10,000.00
Office Expenses 13,221.00 -
Other Expenses 135,600.00 10,500.00
Postage and Courier Expenses 460.00 805.00
Printing & Stationary Expenses 97,265.00 24,189.10
Quarterly Report Published Expenses 128,057.00 34,804.00
Rating Surveillence Fee Expenses 220,881.10 226,000.00
Office Furniture Repair Expenses 11,000.00 -
Repair and Maintenance Expenses 297,513.80 1,119,980.52
Salary Expenses 7,789,805.33 7,420,982.39
Share Related Expenses 100,000.00 388,012.00
Site Expenses 144,340.00 265,320.00
Testing Charges 35,000.00 -
Transmission Line Expenses 200,000.00 -
Telephone and Communication Expenses 16,498.02 16,750.00
Travelling & Transportation Expenses 61,719.00 286,063.00
Vehicle Rent Expenses - 19,000.00
Vehicle Registration & renewal Expense 156,740.00 -
Vehicle Repair & Maintenance Expenses 442,301.34 84,001.81
Total 16,314,127.09 13,975,097.99
Particulars Notes Year Ended 32 Year Ended 31
Ashad 2082 Ashad 2081
Finance Expenses 4.12
Interest on BG Loan Expenses(GBL) 2,708,818.84 -
Interest on Overdraft Loan(GBL) 1,555,318.23 2,186,476.78
Interest on Term Loan Expenses (1st GBL) 14,008,015.81 19,928,033.97
Interest on Term Loan Expenses (2nd GBL) 26,100,672.27 51,563,922.41
Interest on Term Loan (3rd GBL) 24,238,373.86 19,936,709.06
Interest on Term Loan (4th GBL) 217,690.41 -
Total 68,828,889.42 93,615,142.22
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal
Statement of Changes in Equity
For the year ended 32nd Ashad, 2082 (16th July, 2025) (Amount in NPR)
— Share Share Revaluation Accumulated S
articulars Capital BT Reserve Profit / (Loss) 0
Balance as at 31st Ashad 2080
(16th July 2023) 443,100,000.00 18,913,847.90 462,013,847.90
Change in Accounting Policies - - - -
Deferred tax expenses adjusted - -
Restated Balance 443,100,000.00 - 18,913,847.90 462,013,847.90
Surplus on revaluation properties - - - - -
Deficit on revaluation of Investment - - - - -
Currency translation differences - - - - -
Dividend - - - (18,656,842.00) (18,656,842.00)
Net Profit/(Loss) for the period - - - 26,273,479.67 26,273,479.67
Prior Period Adjustment - - - - -
Increment - - - -
Issue of Bonus Share - - - - -
Issue of Share capital 17,724,000.00 - - - 17,724,000.00
Balance as at 31st Ashad 2081
(15th July 2024) 460,824,000.00 - - 26,530,485.58 487,354,485.58
Significant Accounting Policies and Notes To the Accounts are intergral parts of Financial Statements
For and on behalf of United Idi-Mardi & R.B. Hydropower Ltd.
Niraj Poudyal Roshan K.C. Prakash K.C. FCA.Pramod Panthi
Finance Officer Managing Director Chairman Auditor

U3T QT




FATES 34T AT WS AR fa. gregrimer fafwes 9% T =iy gfeaa

United Idi-Mardi & R.B. Hydropower Limited

Pokhara-17, Kaski
Schedule13
Significant Accounting Policies & Other Explanatory Information
1. GENERAL INFORMATION
United Idi-Mardi & R.B. Hydropower Private Limited was incorporated as a private limited company
in the year 2066 B.S under the provisions of Companies Act 2063 of Nepal. The Company was
converted into Public Limited company on 2075.01.06 The main objective of the company is to harness
country's hydropower potential at a reasonable rate with the maximum utilization of resources (both
financial and technical) available in the country.
The Company is operating 'Upper Mardi Khola Hydropower Project' having capacity of 7 MW. The
project site is located in Kaski District of Gandaki Province of Nepal.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Preparation

The Financial statement of the Company have been prepared on accrual basis of accounting with Cash
Flow Statement which is prepared using indirect method.

The financial Statement comprises the Statement of Financial Position, Statement of Profit & Loss and
Other Comprehensive Income in a separate Statement. Statement of Changes in Equity, Cash Flow
Statement and Significant Accounting Policies and Notes of Financial Accounts. The Significant
accounting policies applied in the preparation of financial statements are sent out below in point
number 3. These policies are consistently applied to all the years presented, except for the changes in
accounting policies disclosed specifically.

211 Statement of Compliance

The financial statements are prepared under the historical cost convention on an accrual basis and are in
accordance with Nepal Accounting Standard & others applicable laws. Further, the Financial Statement has not
been prepared in accordance with Nepal Financial Reporting Standards (NFRS).

2.1.2 Reporting Period and approval of Financial Statements
The Company follows the Nepalese Financial Year based on the Nepalese Calendar. The accompanied Financial

Statements have adopted by the Board of Directors on its board meeting and have been recommended for
approval by shareholder in F.Y 2081/2082 Annual General Meeting.

2.1.3 Functional and presentation Currency
The financial statements are prepared in Nepalese Rupees, which is the company functional currency.

2.1.4 Rearrangement and Reclassification
The figures for previous year rearranged, reclassified and/or restated wherever necessary for the
purpose to facilitating comparison. Appropriate disclosures are made wherever necessary.

2.1.5 Significant Accounting Estimates and Judgments:

The Preparation of financial statements in conformity with Nepal Accounting Standard requires the use
of certain critical accounting estimated and judgments. It also requires management to excise judgment
in process of applying the Company's accounting policies. The Company makes certain estimates and
assumptions regarding the future events. Estimates and judgments are continuously evaluated based on
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historical experiences and other factors, including expectations of future events that Believed to be
reasonable under the circumstance. Management believes that the estimates used in the preparation of
the financial statements are prudent and reasonable. Future result could be differing from these
estimates any revision to accounting estimates is recognized prospectively in current and future
periods, the estimates and assumptions that have a significant risk of causing a material adjustment to
the carrying amounts to assets and liabilities within the next financial year primarily includes:

2.1.6 Useful Life and Residual Value of Properly, Plant and Equipment

Management reviews the useful life and residual values of property, plant and equipment at least once a
year. Such life is dependent upon and assessment of both the technical life of the assets and also their
likely economic life, based on various internal and external factors including relative efficiency and
operating costs. Accordingly, depreciable lives are reviewed annually using the best information
available to the Management.

2.1.7 Impairment of Property Plant and Equipment

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant
and equipment to determine wherever there is any indication that those assets have suffered as
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). Recoverable amount is the higher of fair value
less costs to sell and value in use. But, the impairment testing hasn’t been done during this financial
year.

2.1.8 Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Company. Potential liabilities that are possible but not probable of crystallizing or are very
difficult to quantity reliably are treated as contingent liabilities. Such liabilities are disclosed in the
notes but are not recognized.

2.1.9 Defined Benefit Plans

The cost of defined benefits plan and other post-employment benefits and the present  value of such
obligations are not determined using actuarial valuations, an actuarial valuation involves making
various assumptions that may differ from actual development in the future. These include the
determination of the discount rate, future salary escalations and mortality rates etc. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. Considering the size and functioning of the company, third
party Actuarial Valuation is not made as the number of staffs working in the Company is limited based
on cost for defined benefits obligation. Further, currently company doesn’t have any defined benefits
plans.

2.1.10 Recognition of Deferred Tax Assets

Significant management judgment is required to determine the amount of deferred tax assets that can
be recognized, based upon the likely timing and the level of future taxable profits together with future
tax planning strategies. The Company based its assumptions and estimates on parameters available
when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may changes due to market changes or circumstances arising beyond the
control of the Company. Since, the company is on a tax holiday period, no deferred tax implications
have been considered.
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2.1.11 Presentations

For presentation of the Statement of financial Position, assets and liabilities have been bifurcated into
current and non-current, by their respective maturities and are disclosed in the notes. All assets apart
from property and equipment, investments and deferred taxes assets are taken as current assets unless
specific, if any additional disclosures are made in the notes for current and non-current distinction. All
Liabilities apart from Net Defined Benefit Obligations are taken as current liabilities unless specific
additional disclosures is made in the notes for current and non- current distinction.

The Cash flow from operation within the Statement of Cash Flow have been prepared using the indirect
Method.

2.1.12 Materiality and Aggregation

In compliance with NAS 1 "Presentation of Financial Statements" each material class of similar items
are presented separately in the Financial Statements. Items of dissimilar nature or functions are
presented separately unless they are immaterial.

2.1.13 Cost Constraint

The Company assesses whether the benefits of reporting particular information are likely to justify the
cost incurred to provide and use that information. It is consistence with the framework not to maximize
the qualitative characteristics of financial information and other Main framework concepts when the
cost of doing so would exceed the benefits.

3. ACCOUNTING POLICIES
3.1 Useful Life Residual Value of Property, Plant and Equipment:

Management reviews the useful life and residual values of property, plant and equipment. Such life is
dependent upon an assessment of both the technical life of the assets and also their likely economic life,
based on various internal external factors including relative efficiency and operating costs. Accordingly
depreciable lives are reviewed using the best information available to the Management.

3.2 Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Group. Potential liabilities that are possible but not probable of crystallizing or are very
difficult to quantify reliable are treated as contingent liabilities. Such liabilities are disclosed in the
notes but are not recognized.

3.3 Changes in Accounting Policies

The same accounting policies are normally adopted in each period and from one period to the next to
maintain compatibility if the Financial Statement of the entity over time to identify trends in the
Financial position, performance and cash flows.

3.4 Going Concern

The Directors have made an assessment of Entity's ability to continue as a going concern and satisfied
that it has the resources to continue in the business for the foreseeable future. Furthermore, Board is not
aware of any material uncertainties that may cast significant doubt upon Entity's ability to continue as a
going concern and they do not intend either to liquidator or to cease operations of it. Therefore, The
Financial Statements continue to be prepared on the going concern basis.
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3.5 Borrowing Cost

Borrowing costs consist of interest and other costs that an entity incurs in connections with borrowing
of funds. Borrowing cost also included differences to extent regards as an adjustment to the borrowing
costs.

Borrowing cost directly attributable to the acquisition, construction or production of an assets that
necessarily takes a substantial to the acquisition, construction or production of an assets that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the
cost of the asset until such time as the assets are substantially ready for the intended use or sale. All
other borrowing costs are expensed in the period in which they occur.

3.6 Employment Benefits

The company has schemes of employment benefits namely provident fund only. The company has a no
specific employee service manual till audit date.

Defined contribution plan-Provident Fund, Gratuity

Under defined contribution plans, provident fund, the Company pays pre-defined amounts to separate
funds and does not have any legal or informal obligation to pay additional sums. Contributions to
defined contribution schemes (Provident fund) are has no further defined obligations beyond monthly
contributions. Contributions to defined contribution schemes are deposited with Employees Provident
Fund (Karmachari Sanchaya Kosh).

The Company is not registered with Social Security Fund setup under Social Security Act, 2074.
Defined benefits plan

i. The Company has not provided any defined benefit plan to its employees.

Short term and long-term employment benefits

i A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual leave
and sick leave in the period the related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service.

ii.  Liabilities recognized in respect of short-term employee and contractual employees, benefits are
measured at the undiscounted amount of benefits expected to be paid in exchange for the related service.

3.7 Provisions, contingencies and commitments

i. Provision are recognized when the company has a present obligation (legal or constructive) as a result of
past event, it is possible that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made the amount of the obligation.

ii.  When the Company expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognized as a separate asset, but only when the reimbursement is virtually
certain.
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’s

iii. The expense relating to a provision is prepared in the statement of profit and loss net of any
reimbursement.

iv.  If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

v. A provision for onerous contracts is recognized when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable cost of meeting its obligations under the contract.
The provision is measured at the present value of the lower of the expected cost of terminating the contract
and the expected net cost continuing with the contract. Before a provision is established, the Company
recognizes any impairment loss on the assets associated with that contract.

vi. A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control of
the Company or present obligation that is not recognized because it is not probable that an outflow of resource
will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is
a liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize a
contingent liability but disclose its existence in the standalone financial statements.

vii. A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control
of the entity.

viii. Commitments include the amount of purchase order (net of advance) issued to parties for completion of
assets.

ix.  Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting
period.

4. OTHER EXPALNATORY NOTES
4.1 Property Plant and Equipment

The company has applied the Cost model of accounting for Property and Equipment and those policies
have been consistently applied for all its Property and Equipment to all the periods presented. Property,
plant and equipment are measured at cost including directly attributable costs incurred for bringing the
assets to the present location and condition necessary for it to be capable of operating in the manner
intended by the management. Property, plant and equipment are presented at cost less accumulated
depreciation.

Subsequent costs are included in asset's carrying amount or recognized as separated assets, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost the item can be measured reliably. All other repairs and maintenance are
charged to Statement of Profit and Loss during the financial period in which they are incurred.

Depreciation and Amortization
1. Depreciation is recognized so as to write off the cost of assets less their residual values over their
useful lives.
il.  Amortization is recognized on a straight line basis over their estimated useful lives. The estimated
useful life and amortization method are reviewed at the end of each reporting period, with effect
of any changes in estimate being accounted for on a prospective basis.
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iii.  Depreciation is provided on the written down method based on the estimated useful lives of the
assets determined by the management. Depreciation on additions to fixed assets is charged
determined by the management. Depreciation on additions to fixed assets is charged on pro-rata
basis in the year of purchase. The useful life of the assets and the corresponding rates rate at
which the assets are depreciated are as follows:

Category of assets Estimated useful life:
Useful life either the period of time which the asset is expected to be used or the number of production or
similar units expected to be obtained from the use of assets. The estimated useful life, residual value and
depreciation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis. The Depreciation of project has been considered according to
their commercial production year passed.

Commercial Production Year Depreciation Rate (%) Per year Total (%)
1-5 1 5
6-10 2 10
11-15 3 15
16-20 4 20
21-25 5 25
26-29 5 20
30 Above 5
Total 100%

4.2  Intangible Assets

[.  Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortization and accumulated impairment losses. Intangible assets with indefinite useful
lives are carried at cost less accumulated impairment losses.

4.3 Other Current Assets

Other current assets include advance payments, lending, deposit and other advances.
4.4 Trade Receivable

The Company has classified as asset as current assets when:

a) It expects to realize the asset or intends to sell or consume it in its operating cycle;

b) It holds the asset primarily for the purpose of trading;
c) itexpects to realize the asset within 12 months after the reporting period or;
d) The asset is cash or cash equivalent.

Trade and other Receivables which are expected to be realized within 12 months after the reporting
period have been classified under current assets. They include receivable from debtors (receivable
against message) and remittance commission receivable. They are initially measured at fair value less
any provision for impairment. Debtors are assessed on a case by case from impairment. The fair value
of such assets is equivalent to their carrying amount.

Majority of receivable balance of the Company is from Nepal Electricity Authority, which is owned by
Government of Nepal and therefore have been assumed to have zero risk of recovery. So, no
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impairment testing has been made on such receivable.

4.5 Cash and Cash Equivalent
This includes the cash on hand, cash on vault, balance with other banks and financial institutions which
are used by the company for management of its short-term commitment.

Cash Balance
Cash balance includes the liquid cash held by the company.

Balance with other Banks

These assets have been classified as financial assets (cash and Cash equivalent) and subsequently
measured at amortized costs. Risk associated with these assets are regularly assessed.

The income on interest bearing account is credited to Statement of Profit and Loss Account under
interest Income head.

4.6 Current Tax assets/Liability
The company has policy of booking current tax assets/liability by netting off advance income tax with
the provision of taxation made.

4.7 Non-Current Assets Held for Sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered
principally through a sale rather than through continuing use. Actions required to complete the sale
should indicate that it is unlikely that significant changes to the sale will be made or that decision to
sell will be withdrawn. Management must be committed to the sale expected within one year from the
date of classification.

The criteria for held for sale classification is regarded met only when the assets or disposal group is
available for immediate sale in its present condition, subject only to terms that are usual and customary
for sales of such assets, its sale is highly probable; and it will genuinely be sold, not abandoned. Non-
current assets held for sale are measured at the lower of their carrying amount and the fair value less
costs to sell. Assets and liabilities classified as held for sale are presented separately in the consolidated
balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale/distribution to
owners are not depreciated or amortized. The company has not classified any of its assets as Non-
Current Assets held for Sale.

4.8 Share Capital

Financial Instruments issued are classified as equity when there is no contractual obligation to transfer
cash, other financial assets or issue available number of own equity instruments. Incremental costs
directly attributable to the issue new shares are shown in equity as deduction net of taxes from the
proceeds. Dividend on ordinary shares are recognized in equity in the period in which they are
declared.
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4.9 Reserve
The reserve includes the reserve brought forward, this year profit and deferred tax reserve.

4.9.1 Proposed Dividend

Dividend on ordinary shares are recognized as a liability and deducted from equity when they
areapproved by the company's shareholders. Interim dividends are deducted from equity when they are
paid.

A dividend proposed by the Board of Directors after the reporting date is not recognized as a liability
and is disclosed as a note to the financial statements.

Company's board meeting dated 2082/08/28 has proposed 5% bonus shares and 0.26% cash dividend
(tax purposes) out of the total reserve till FY 2081/82.

Said proposed dividend has not been adjusted in the financial statements as this is non-adjusting event.
Out of the total declared dividend balance not credited to shareholders account is held in the account of
Global IME Capital Ltd.

4.10. Secured Borrowing

The fair value of amount due to bank and financial institutions generally approximate their carrying
amount. The service charges thus have not been considered while valuing such due and has been
directly charged to Statement of Profit and Loss. This includes long-term borrowings.

4.11. Tax

Current Income Tax

Income Tax Expenses comprises current tax provision, the net change in the deferred tax assets or
liability in the year and under/over provision made in the previous year. Current tax provision means
the amount of tax for the period determined in accordance with the

prevailling Income Tax Act, 2058 and the rules framed there under. Current tax shall be based on the
taxable profit for the year.

Deferred Tax Asset/Liability

Deffered Tax Assets and liabilities are recognized for the future tax connsequences of timing difference
between the carrying values of assets and liabilities and their respective tax bases, and operating loss
carry forward. Deferred tax assets and liabilities are measured using the enacted or substantively
enacted tax rates at the reporting date. Deferred Tax Assets are recognized only to the extent there is
reasoanable certainty that the assets can be realized in future. Deferred tax assets are reviwed at each
balance sheet date and appropriately adjusted to reflect the amount that is reasonable/virtually certain to
be reralized.Since, the company is on a tax holiday period, no deferred tax implications have been
considered.

Income tax return for the period hasn’t been filled till the date of finalization of this report.
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4.12.Short Term Borrowing
Short term loans are expected to be settled within 12 months after reporting period. Therefore, such
loans are classified under current liabilities.

4.13 Trade and Other Payables

Company shall classify a liability as current when:

a. It expects to settle the liability in its normal operating cycle;

b. It holds the liability primarily for trading;

c. The liability is due to be settle within 12 months after the repoting or;

d. It does not have an unconditional right to fefer settlement of the liability for at least 12 months
after the reporting period.

Trade and other payables include sundry creditors,audit fees,TDS payable,salary payable, other
expenses payables, PF payables and similar other liabilities that meet the aforementioned conditions.
Such amonts are classified as other financial liabilitites and are initially recognized at fair value and
sebsequently measured at amortized cost. The fair value of such other financial liabilities is equivalent
to their carrying amount.

4.14 Revenue Recognition

Revenue is the gross inflow of economic benefits during the period arising in the course of the ordinary
activities of an entity when those inflows result in increase in equity, other than increases relating to
contribution from equity participants.

4.15 Sales

Revenue is recognized to the extent that it is probale that economic benefit will flow to the Company
and that the revenue can be reliably measured. Revenue is measured at the fair value of the
consideration received or receivable. Revenue received during the year is from sales of energy.

The Company has recognized revenue from the sale of electricity amounting to NPR
Rs.159,855,660.79 during the year. However, as per the memo received from the Nepal Electricity
Authority (NEA), the total energy sales for the same period amounts to NPR 158,173,634.92.

The difference primarily relates to transformer loss adjustments as identified by the company and has
communicated this matter to the Nepal Electricity Authority (NEA) through a formal claim letter and
has requested verification and settlement of the differential amount. Management considers the
difference to be recoverable and has therefore recognized it as revenue for the period.

4.16 Other Income

Other Revenue is recognized to the extent it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Other income includes insurance income as well
as miscellaneous income.

4.17 Project Expenses:
Project Expense includes the expenses directly related to the projects and its operation.

4.18 Administrative Expenses

Expenses is the gross outflow of economic benefits during the period arising in the course of the
ordinary activities of a company when those outflows result in decrease in equity, other than those
relating to payments to equity participants. Expense has been recognized on accrual basis complying
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with matching concept.
The company recognizes Administrative Expenses as and when legal or constructive obligation in
respect of such expenses arises to the company.

4.19 Finance Expenses

The finance expenses include bank charges, service charges on loans and interest on bank loan. Since
the bank loan of the company are of revolving nature, interest, service charges and bank charges in
respect of such loan has not been capitalized as part of loan rather charged directly through Statement
of Profit and Loss Account.

4.20 Earnings Per Share

Basic earnings per share is computed by dividing the profit/(loss) for the year by the weighted average
number of equity shares outstanding during the year. The weighted average number of equity shares
outstanding during the year is adjusted for treasury shares, bonus issue, bonus element in aright issue to
existing shareholders, share split and reserve share split (consolidation of shares).

Diluted earnings per share is computed by diving the profit/ (loss) for the year as adjusted For
dividend, interest and other charges to expense or income (net of any attributable taxes) relating to the
dilutive potential equity shares, by the weighted average number of equity shares considered for
deriving basic earnings per share and the weighted average number of equity shares which could have
been issued on the conversion of all dilutive potential equity shares. Potential equity shares are deemed
to be dilutive only if their conversion equity shares would decrease the net profit per share from
continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the
beginning of the period, unless they have been issued at a later date.

4.21 Related parties
As per NAS 24, the disclosure regarding related parties is provided as under:

List of related parties:

Name of the related parties Nature of relationship
Prakash K.C Chairman

Roshan K.C Managing Director
Kiran K.C Director

Bishwa Prakash Gautam Director

Kishwori Karki Godar Director

Saugat Kumar Wagle Director

Himshree Foods Western Nepal Ltd. Sister Concern
Jhyamolongma hydropower Development Pvt Ltd Sister Concern
K.C Construction Pvt. Ltd. Sister Concern
Sikles Hydropower Ltd. Sister Concern
K.C Construction Firm Pvt. Ltd. Sister Concern
Prem Kumari K.C Shareholder
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During the financial year following payment has been made to the related party:

Particulars Amount (NPR)
Salary and Allowances to Directors 55,50,000.00
Rent 6,00,000.00

Balances due to/from related parties as on 32" Ashad 2082,

Particulars Amount (NPR)

Amount due from 1,56,02,497.00

Amount due to 4,29,96,544.44

4.22 Segment Reporting

The Chief Executive Officer and functional managers of the Company have been identified as the
Chief Officer Decision Maker (CODM). The CODM evaluates the Company's Performance and
allocates resources based on an analysis of various performance indicators, however the Company is
primarily engaged in only one segment viz. "Generation and Sale of electricity" and that all the
operations are in Nepal. Hence, the Company does not have any reportable Segment.

4.23Events after date

The company monitors and assess events that may have potential impact to qualify as adjusting and/or
non-adjusting events after the end of the reporting period. All adjusting events are adjusted in the books
with additional disclosures and non-adjusting material events are discloses in the notes with possible
financial impact to the extent ascertainable. There are no materials events that have occurred
subsequent to 32" Ashad, 2082 till the signing of the financial statement.
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